
PROPERTY TAX 

EXEMPTION

for the Disabled Veteran



About the Firm:

Fighting Exclusively for 

Veterans’ Rights

Legal Help For Veterans, PLLC is a law firm
dedicated to assisting our Nation’s veterans
receive the veterans disability compensation
to which they are entitled based on their
service to the country.

The law firm has been assisting veterans
since 1998. Our legal staff has decades of
experience in dealing with medical disability
matters and employs a network of medical
specialists, many former military physicians,
who can ensure your claim has the best
likelihood of success. Our staff includes
former officers and enlisted personnel, health
care professionals, and dedicated individuals.

We have an acclaimed national practice
representing veterans from across the
country. This representation occurs at the
United States Court of Appeals for Veteran
Claims, the Board of Veteran Appeals, and
the regional offices throughout the country.

Over the years, Legal Help For Veterans has
become a trusted name in the legal
community for providing services to
veterans. Our lawyers are regularly asked by
law schools, bar associations, and veterans’
service organizations to lecture and train
others to practice in this area.

Brigadier General
Carol Ann Fausone (ret.)

Brigadier General Carol Ann Fausone
(ret.) served for over 36 years with
the U.S. Air Force and Michigan
National Guard. As a nurse, her duty
assignments took her around the
country, and the world, assisting
commanders with troop readiness.
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Eligibility Requirements

In order to be eligible for the Disabled Veteran’s exemption, the disabled

Veteran must:

• Have been honorably discharged from the armed forces of the United States.

• Be a Michigan resident.

• Meet one of three disability award categories with the Department of Veteran’s

Affairs (VA):

o To be permanently and totally disabled as a result of military service and

entitled to Veterans’ benefits at the 100% rate.

o Have received a certificate from the VA, or its successors,

certifying that he/she is receiving or has received pecuniary assistance due to

disability for specially adapted housing.

o Rated by the VA as individually unemployable.

All three disability ratings from the VA which qualify the Veteran for an

exemption require that the disability was service-connected, or a

disability or disease that developed or aggravated while on active duty

or active duty for training. The VA’s determinations which qualify for

exemption must not be confused with other Veteran’s programs which

provide benefits based on a disability which is not service-connected.

1



What Does “Individually 

Unemployable” Mean?

Individual employability is part of the VA disability compensation

program. Under this program, Veterans may receive compensation at the

100% rate even though their service-connected disability is not rated at 100%. The VA

determines eligibility and in order to be eligible, a Veteran must prove they are unable

to maintain substantially gainful employment as a result of their service-connected

disability. In addition, the Veteran must have one service-connected disability rate at 60

% or more or two or more service-connected disabilities with at least one rated at 40

% or more with a combined rating of 70% or more.

Individuals applying for the exemption must provide a copy of the letter from the VA in

dicating that they are individually unemployable, as the

assessor and Board of Review for the VA are neither required, nor

permitted to assess a Veteran’s qualifications independently. Instead,

documentation issued by the VA must form the basis for the evaluation and

qualification for the exemption.
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Gainful Employment

A Veteran can still receive the exemption if he or she is gainfully

employed, as long as the Veteran’s claim for the exemption is not based on

being rated as individually unemployable. The other two categories

provided by the VA are ratings based on the specific nature of the

Veteran’s disabilities and do not depend on whether the Veteran can

actually hold gainful employment.

This Photo by Unknown Author is licensed under CC BY
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Property Eligible for 

the Exemption

Real property owned and used as a homestead by the disabled Veteran or his or her

un-remarried surviving spouse is eligible for the exemption.

To be a homestead:

• The residence must be owned by the Veteran or un-remarried surviving spouse.

• Must be the place where the Veteran or the un-remarried surviving spouse always

intends to return.

• The claimant who is required to file must have filed a Michigan income tax return

claiming resident status or, if he or she is a new resident who has not yet been

required to file a Michigan income tax return, he or she must intend to file a return

claiming resident status.

If there are other structures on the property which could be rented or used for a

business purpose but are not currently being used, that property is eligible

for the exemption as well. This is due to the fact that the Disabled Veteran’s

Exemption is determined by the actual use of the property. Provided that there is no

other actual use of the property, besides farming, the property can

qualify as the disabled Veteran’s or un-married surviving spouse’s homestead,

if all other requirements are met.

In addition, if a Veteran is in the process of building a home and is living in a

trailer on the property until the home is completed, that property is eligible as

long as all other requirements are made as well. You must live on the land

in order to qualify for the exemption, even if you are building owned land.
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Property Deemed Ineligible 

for the Exemption

Although the Exemption is lenient in some aspects, it also rules out many

types of property. For example, parcels that are contiguous to the parcel an

individual lives on are not eligible, since they are not homesteads under the

Michigan statute. In addition, if a property is used for a business purpose, it

cannot receive an exemption. The property either qualifies for a 100%

exemption, or it does not qualify at all, and if it is used for a business or

commercial reason other than farming it will not qualify. However, if there is a minor

business activity that occurs on the property which results in the use of 5% or less of

the value of the parcel, the property is not disqualified for the

exemption.

Property is not eligible if it is being rented. Even if property tax is a part of

the rent payment, since the statute specifies that the property must be owned by the

disabled Veteran or by their un-remarried surviving spouse, it is

ineligible.

Lastly, an “up north” summer home is not eligible for the exemption, since it is not t

he property that is used as a homestead for a majority of the year.
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Trusts and Estates

The Disabled Veteran’s Exemption applies to property included in trusts and

estates as well. Any trust that shares ownership of the home with more than

just the Veteran renders the property ineligible. The statute does not provide

for a partial exemption in a situation where the Veteran or un-remarried

surviving spouse are only a partial owner of a property. This holds true in the

event of a joint tenancy of the home as well.

In addition, if a disabled Veteran lives in their mother’s home that is in her life

estate and the Veteran will receive the house upon her death, the property is

not eligible for the exemption until the mother passes since the mother

would still be the owner of the home.

If a Veteran has a life estate, life lease “lady bird” life interest in their

residence and the remainder interest is held by others, the property can

qualify as the disabled Veteran’s or un-remarried surviving spouses

homestead as long as the other requirements are satisfied.
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Spouses

The Disabled Veteran’s exemption was created to help and protect Veterans, and the

Michigan State Tax Commission has decided to extend this protection to un-remarried

surviving spouses of Veterans in the event that the Veteran passes away. If an

un-remarried surviving spouse purchases a new home either in the same local unit or

another local unit, the property will still qualify for the exemption as long as they fulfill

the other requirements.

If a surviving spouse of qualified disabled Veteran remarries and then divorces or is aga

in widowed, he or she does not qualify since they failed to stay un-remarried since the

date of the Veteran’s death.

If a Veteran was never declared 100% disabled, the surviving spouse would not be able

to receive the exemption since the status only gets conferred upon them from the

Veteran, and not the other way around.

The Disabled Veteran’s exemption unfortunately only applies to disabled Veterans and

their surviving, un-remarried spouses and does not apply to a surviving spouse of a

member of the Armed Forces that was killed in the line of duty.

Finally, an un-remarried surviving spouse that receives dependency and indemnity 

compensation may not qualify for the exemption, since the qualifications for 

benefits under other VA programs do not qualify the un-remarried surviving 

spouse for the exemption.
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Applying for the Exemption

In order to apply for the exemption, the disabled veteran, their un-remarried survivi

ng spouse or their legal designee must:

• Annually file an affidavit with the local unit where the property is located. The

State Tax Commission has adopted Form 5107, Affidavit for Disabled Veterans

Exemption as a sample application. The application process requires that the

veteran must file both the affidavit and supporting evidence with the local city

or township assessor annually.

• When possible, this submission should be made in the first two months of the

assessment year (January or February). If the submission is made later, the

veteran or un-remarried surviving spouse will receive a tax billing statement and

the local unit's administrative costs are increased. Further, if it is determined

that the submission is incomplete, the exemption may be jeopardized.

If the exemption is granted by the December Board of Review, then refunds would

be issued for the taxes paid in September and no taxes would be due on the

property in February of the following year.

The Board of Review only has the authority to grant a Disabled Veteran’s Exemption

for the year in which it is meeting.
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Applying for the Exemption

In the case that a Veteran escrows their taxes, it is advised that they contact their

mortgage company or bank to discuss applying for the exemption.

Disabled Veterans or their eligible un-remarried surviving spouse who purchased

their home midyear are eligible for a partial refund of the current year's summer

and winter taxes they have paid for that year or an exemption from taxes they will

pay for that year. Taxpayers are encouraged to provide the local city or township

with a copy of the closing documents from the purchase of their home to assist the

local unit in determining their property tax obligations.

If the Veteran is unable to provide a closing statement, in the absence of relevant in

formation contained in the closing documents, the STC advises assessors to either:

• Divide the total taxes for the year by 12 and then multiply that number by the

number of months the veteran will own the home and use it as their homestead

• Divide the total taxes for the year by 365 and then multiply that number by the

number of days the veteran will own the home and use it as their homestead.
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Special Assessments

Special assessments are not considered property taxes. MCL 211.7b specifically

indicates that the property is exempt from the collection of taxes under the General

Property Tax Act. Therefore, if an exemption is granted under MCL 211.7b, a special

assessment would not generally be eliminated and would still be required to be paid.

However, there is at least one special assessment statute, Michigan PA 33 of 1951,

which is a millage based special assessment and provides funding for police and fire

protection services. That special assessment specifically provides that exempt

properties are not subject to the assessment. If the statute under which the special

assessment is levied provides that it does not apply to exempt properties, then the

property would not be subject to the special assessment.

This Photo by Unknown Author is licensed under CC BY-NC-ND
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“It is our duty 

to protect those 

who protected

us”

-Brigadier General

Carol Ann Fausone (ret.)
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